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The insurance industry must limit risk because 
the sole fiduciary responsibility of managers 

and governing boards is to ensure profitability and 
meet quarterly benchmarks of growth in sharehold-
er value. To protect profits, as Oscar Gandy writes 
(pg. 3), the industry manages risk by denying cover-
age using different criterion, especially the broad, 
catch-all category called “pre-existing conditions” 
that allows for wide abuse. 
	 Pre-existing conditions can encompass any med-
ical problem you have now or may have had years 
ago. Typically, however, it refers to any condition or 
symptom which you had during the 36-month peri-
od prior to the start of coverage. Denial of coverage 
might apply only to the pre-existing condition, and 
perhaps for only a specified time, or it might rule out 
health insurance altogether. Often if, for whatever 
reason, coverage is terminated by an employer or 
from job loss, a pre-existing condition might be chal-
lenged when making a new application. Commonly, 
the industry denies a claim or cancels a policy charg-
ing failure to disclose accurate information of a “pre-
existing condition” on an application. This often 
comes as news to a patient at a time of illness who 
has neither time or money to fight back. 
	 Here is a stunning statistic from the American 
Patients for Universal Health Care: 82,700 people 
in the United States have died because of insurance 
company denials and rejections . . . since the begin-
ning of the Iraq war . . . and more people continue 
to die everyday. Marilyn Clement, National 

Coordinator of Healthcare-NOW states: “Some 
people call it, “Death by spreadsheet.” 
	 Alis Valencia (pg. 4 ) writes that chronic expo-
sure to toxic chemicals and environmental pollut-
ants is directly correlated to development of such 
common “pre-existing conditions” as cancer, diabe-
tes, asthma, and immunological dysfunction. Most 
important, recent research suggests that the concept 
of “pre-existing” may be pushed back to the impact 
of toxic chemicals on development of the fetus, the 
newborn and the young child, and to accumulation 
of a chemical body burden that predisposes people 
to serious diseases in mid and later-life. As a result, 
the insurance industry “spends millions of dollars 
each year in an effort to defeat legislation that 
makes discrimination on the basis of gender, race, or 
“genetic predisposition” against the law. 
Corporations Have No Right to Harm Us:
Industrial and agricultural corporations regularly 
violate the law and our human rights by polluting 
our air, water and food—and they rarely receive 
more than a slap on the wrist for their criminal 
actions. They lobby government for lower stan-
dards and exemptions, and promote free trade 
agreements that erode drinking water standards 
and environmental protections. They have no right 
to do this, and we have the right–and the responsi-
bility–to stop them.
Two clear steps for community action.  
	 Pass a true Precautionary Principle like the 
people of San Francisco did. This permits the City to 
act with “precaution” to prevent harms to the envi-
ronment and protect public health even when full 
scientific evidence about cause and effect is lacking. 
To learn more go to: 
www.sfenvironment.com/aboutus/innovative/pp
	 Pass a “Chemical Trespass Ordinance” like 
the people of Liberty Township in Pennsylvania 
did. This prohibits “chemical trespass” within the 
township and establishes strict liability and burden 
of proof standards for chemical trespass. It also 
subordinates chemical corporations to the authori-
ty of the people of the township. To learn more go 
to: www.celdf.org (on left, under New Ordinances, 
scroll down to “Asserts Liability for Bodily 
Chemical Trespass”). 
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